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DOMESTIC INDUSTRY

IN AFGHANISTAN'S ECONOMIC STABILITY

BY ABDULLAH AIMAL

Introduction

Afghanistan has faced significant
economic challenges and infrastructural
deterioration due to four decades of war,
occupation, and political instability.
Fortunately, with the re-establishment of
the Islamic Emirate, the occupation has
ended, a Sharia-based system has been
implemented, and comprehensive plans
have been prepared and are in the process
of being implemented to address the
economic, political, and social issues that
have persisted over the past forty years.
While an

considered a temporary solution to meet

import-based economy is
immediate needs, the Islamic Emirate has
prioritized the growth and development of
domestic industry as part of its strategic
agenda. This approach is seen as a
sustainable and long-term solution to
achieve the country’s economic stability.
This article discusses the significance of
domestic industry, the challenges it faces,

and potential future solutions.
The Value of Domestic Industry

The significance of domestic industry is

pivotal for the economic, social, and

cultural development of any society.
Accordingly, domestic industry is regarded
as a fundamental element of Afghanistan’'s

economic stability. Its value can be

A\

summarized as follows:
1. Strengthening the Economy

*Through domestic production, the country
can reduce reliance on imports and

prevent the outflow of foreign currency.

eIndustrial growth increases national
income and contributes to the growth of

the country’s GDP.
2. Employment Opportunities

eThousands of job opportunities are
created through production facilities and

industrial parks.

*The development of domestic industry
paves the way for skill development

among workers.
3. Boosting Exports

*With

products, Afghanistan can participate in

improved quality of domestic

Q dpmea.gov.af/ps

regional and international markets.

eThis will increase the country’s exports
and create new sources of national

revenue.
4. Steps Toward Self-Reliance

eAdvancing domestic industry reduces

Afghanistan's dependence on foreign aid.

eEssential goods, such as food, clothing,
and other basic products, are produced

within the country.
5. Development of Technology

*The growth of industry facilitates the

transfer and use of modern technology.

eIt creates opportunities to enhance

technical knowledge and skills.

Challenges Facing Domestic

Industry

Despite its importance to Afghanistan's
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economy, domestic industry faces several

challenges that have limited its growth:

1. Lack of Electricity

eInsufficient  electricity  supply for
industrial parks and factories has
increased production costs.
2. Weak Infrastructure
*The lack of roads, railways, and

transportation systems complicates the

transfer of goods.
3. Shortage of Raw Materials

*Raw materials for domestic production

are either scarce or imported at high costs.
4. Lack of Capital

eLimited private sector development and
insufficient financial support for small
production companies hinder industrial

growth.
5. Shortage of Skilled Workers

*The absence of technical education has
led to a lack of skilled labor.

Strategies for Developing
Domestic Industry

To strengthen domestic industry and
promote economic self-sufficiency, the

following measures are essential:
1. Government Support

eFinancial Assistance: The government
should

industrialists to expand their industries.

provide financial aid to

*Tax Reduction: Reduce or exempt taxes

for domestic industries to lower

production costs.

*Development Policies: Create policies

that prioritize industrial growth.

X

2. Infrastructure Development

*Electricity and Transportation: Ensure
electricity supply and develop
transportation  facilities to support
production.

eIndustrial Parks: Establish industrial

parks equipped with necessary facilities

for small and medium-sized enterprises.

3. Technical Education and Training
Centers

*Skill Development: Establish technical
and vocational training centers to provide

workers with necessary skills.

*Technology Training: Offer training on the
use of modern technology to improve the

guality of domestic products.
4. Availability of Raw Materials

eUtilize local raw materials to support
domestic industry and reduce production

costs.

eLeverage local agricultural and natural

resources for industrial production.
5. Marketing Support

eExhibitions: Introduce domestic products

through exhibitions both locally and
internationally.
*Promotion: Use media and social

networks for extensive promotion of

domestic products.

*Export Support: Help domestic products

gain access to international markets.

6.Technological and Innovative
Advancements

eIndustrial Technology: Use advanced
machinery to ensure high-quality
production.

*Encouraging Innovation: Foster

Q dpmea.gov.af/ps

inventions to make

and

innovation

domestic products competitive globally.
7. Encouraging the Private Sector

*Create investment opportunities for local

and international investors.

«Joint public-private sector projects can

drive industrial growth.
8. Raising Public Awareness

*Promote the culture of using domestic

products among citizens to reduce
dependency on imports.
eEncourage  national pride  through

campaigns like "Our Production, Our Pride."
9. Special Financial Programs

«Offer financial assistance and guidance

for young entrepreneurs.

eDevelop tailored programs to support

production in remote areas.
10. Environmental Standards

*Ensure production processes align with
environmental standards to guarantee

sustainable development.

Conclusion

The development of domestic industry is a
cornerstone of Afghanistan’s economic
stability. Addressing security issues,
improving infrastructure, and providing
essential facilities for investors can enable
Afghanistan to achieve self-reliance. The
growth of domestic industry will not only
lead to economic stability but also play a
fundamental role in the country’'s social
progress and improvement in quality of
life. Supporting domestic products is both
a national responsibility and a path toward
realizing the vision of a prosperous

Afghanistan.
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