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Future of the Energy Sector

The future of Afghanistan’s energy sector
hinges on current resources, policies, and
regional cooperation. The energy sector
plays a foundational role in Afghanistan's
development, as electricity shortages and
energy issues have direct impacts on
industry, agriculture, and overall quality of
life. The future direction of the energy sector
may include several pathways:

1. Utilizing Natural Resources

Afghanistan has natural resources, such as
gas and oil reserves, that, if efficiently
harnessed, could fulfill energy needs.

2. Hydropower Projects

Afghanistan has abundant water resources
and a high potential for hydropower.
Currently, dams like Naghlu, Mahipar, and
Sarubi exist, but new dams are needed to
meet the electricity demands across
different regions.

3. Solar and Wind Energy

Afghanistan is well-positioned globally to
harness solar energy, especially in the
southern provinces, where solar projects,
like solar systems, are expanding. This
sector could become a major energy source
in the future. Wind energy production is also
a promising option.

4. Encouraging Private Sector
Involvement

Increased attention to the private sector in
energy can create a conducive environment
for investment, drawing both domestic and
foreign investors.

www.dpmea.gov.af

5. Establishing Legal and Policy
Stability

The energy sector requires long-term
policies, investment support, and legal
stability. This means that the Islamic Emirate
should create sustainable, transparent laws
to attract investors, new technology, and
especially international aid.

By leveraging the above resources and
opportunities, Afghanistan has the potential
to reach a state of progress and
self-sufficiency in its energy sector in the
future.

Conclusion

Afghanistan’'s  energy  sector  faces
fundamental challenges and limitations due
to the past 20 years of occupation, including
limited electricity production and heavy
reliance on imported power. Afghanistan
imports around 70% of its electricity from
neighboring countries, particularly
Uzbekistan, Tajikistan, Turkmenistan, and
Iran. Its domestic production primarily
depends on hydropower, but the lack of
essential infrastructure and seasonal
changes also affect water-based electricity
generation. Afghanistan’s geography offers
significant potential for solar and wind
energy, which could become valuable
resources for energy production. Although
some progress has been made, substantial
investment and improved management are
needed to implement effective projects in
this area. The Islamic Emirate is actively
working to strengthen the energy sector. In
the long term, Afghanistan must develop its
solar, wind, and hydropower resources and
introduce new technology to increase
reliance on domestic energy sources.




Challenges Facing the
Energy Sector

Numerous  challenges  impede  the
development of Afghanistan's energy sector.
Here are some primary issues:

1.Financial Constraints and
Budget

Due to the past 20 years of occupation,
Afghanistan’s economy is still not fully
stabilized and lacks sufficient financial

resources for energy projects. Relying on the
private sector and external funding often
causes delays in project implementation.

2. Technical Expertise and
Capacity

Afghanistan faces a shortage of skilled and
trained  professionals, which creates
difficulties in efficiently executing energy

projects. The lack of technology and
technical experience often necessitates
assistance from foreign experts and

countries for certain projects.

3. Logistics and Infrastructure

Afghanistan’s infrastructure is limited and
outdated, leading to challenges within the
energy network and electricity transmission.
The absence of a developed energy
network, limited sources for power
generation, and weaknesses in the existing
network leave some areas without
electricity.

4. Legal and Administrative
Barriers

The lack of clear laws and policies in the
energy sector poses a significant hurdle for
investors.

5. Dependence on Imported
Electricity from Neighboring
Countries

Afghanistan is highly dependent on
imported electricity from neighboring
countries, which makes the power supply
vulnerable to regional political and
economic fluctuations.

Despite these challenges, Afghanistan has
potential in solar energy, hydropower, and
wind energy. If these issues are addressed
with careful planning, Afghanistan can
continue advancing its energy sector.
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Afghanistan's energy infrastructure has
faced numerous challenges and issues due
to the past 20 years of occupation. These
infrastructures have often been damaged by
wars, mismanagement, and limited
resources, with minimal progress achieved
in recent years. In the electricity sector,
Afghanistan largely depends on imports
from neighboring countries such as
Uzbekistan, Tajikistan, Turkmenistan, and
Iran. Although Afghanistan has significant
potential for electricity production through
its vast water resources and rivers, the lack
of investment and professional expertise
has been a major obstacle to the
development of these resources. Since the
establishment of the Islamic Emirate, efforts
have been directed toward accelerating
foundational work in this area. Some
important energy sources are as follows:

1.Water Resources

Afghanistan is home to several major rivers
with substantial potential for electricity
production, such as:

*Kabul River: Located near the central

regions of the country, it holds
considerable potential for electricity
generation.

*Helmand River: Situated near the

southern regions of Afghanistan, it is also
crucial for agriculture.

2.Solar Energy

Afghanistan enjoys around 300 sunny days
annually, making it an excellent source for
solar energy. Although some solar projects
have been initiated in specific areas, further
financial and technical support is still
required for its broader development.
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3.Wind Energy

Western and other regions of Afghanistan
offer suitable conditions for wind energy,
particularly in Herat province. Some small
wind energy projects have already begun,
and in the near future, larger projects are
expected in this area.

4.Gas and Oil Resources

Afghanistan has gas and oil resources that can
contribute to energy production. Oil and gas
reserves have recently been discovered in the
Amu River region, yet further investment is
needed to develop these projects.

.
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Introduction

The energy sector has played a fundamental
role in advancing human life. Humanity's
use of energy sources began with the
discovery of fire, which later expanded with
the development of oil, gas, and electricity
technologies. The energy industry is divided
into various segments, with the major ones
being biomass, solar, hydro, wind, gas, and
oil energy. With the start of the Industrial
Revolution, humans began using fossil fuels
like coal and oil extensively. In the 19th
century, energy production from these
sources was crucial for modern technology’s
development. However, due to recent
environmental changes and the limited
availability of fossil fuels, attention has
increasingly turned to alternative and clean
energy sources like solar and wind power.
Today, the global energy sector is
undergoing a transformation, with various
countries striving to use sustainable energy
sources to protect the environment and
provide clean, stable energy for future
generations. Afghanistan’s energy sector
also has a long history, but its progress has
been hindered by various factors. Producing
energy and meeting electricity needs are
high priorities for Islamic Emirate, yet the
lack of advanced infrastructure has slowed
rapid progress.

Primary Energy Sources and
Development in the Energy
Sector

Afghanistan has diverse energy sources,
which are used to produce electricity and
meet the people’s needs. The primary
sources include:

1.Hydropower: Afghanistan has
abundant water resources and rivers, such
as the Kabul, Kunar, Helmand, and Amu
Rivers, which can be used for electricity
generation. Although infrastructure
limitations in the water sector are a major
obstacle, efforts are ongoing for its
development.

2. Solar Energy: Afghanistan is
well-suited for solar energy production, with
sunny weather prevailing on most days of
the year. This provides a strong opportunity
to generate electricity through solar panels.
Some small projects and private
investments are ongoing in this area, but
extensive development is still needed.

3. Wind Energy: Wind energy is also
feasible in mountainous and windy areas
like Herat and Kandahar. While some
projects have been initiated, further
financial support and technical capacity are
needed for significant expansion.

4. Fossil Fuels (Gas and Oil):
Afghanistan also has reserves of natural gas
and oil that partially meet its energy needs.
Some gas fields in the north have begun
extraction, but further investment and
infrastructure are required in this sector.

5. Increasing and Alternative
Energy: Afghanistan also needs resources
like biomass and other alternative energy
sources. In rural areas, people use wood,
coal, and other biomass fuels, but this
method harms the environment. The
Islamic Emirate is in search of alternative
sources.
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HE ENERGY SECTOR:

INFRASTRUCTURE, CHALLENGES, AND A QUICK
o, LOOK AT THE FUTURE
\\\

This article reviews Afghanistan's energy sector, focusing

on key sources like hydropower, solar, and wind, while

addressing challenges and future opportunities for
sustainable development.




opportunities,  reduce  poverty and
unemployment, address social challenges,
decrease dependence on foreign imports,
curb the outflow of foreign currency, and
ultimately foster economic growth and
development.

Praise be to Allah, you are all witnesses to
the reality that peace prevails in our
homeland, administrative corruption has
been significantly reduced, and a favorable
environment exists for large-scale, medium,
and small-scale investments. As always, |
call upon all honorable traders and investors
of the country to invest in our beloved
homeland. This will not only enable you to
engage in lawful and profitable business
ventures but also make a meaningful
contribution to the economic development

of our country.

In conclusion, | extend my gratitude to the
management of this factory for making this
vital investment in the country. | urge them
to fulfill their national responsibilities by
ensuring the production of high-quality
goods that meet accepted standards. By
doing so, they will cater to domestic demand
and create opportunities for exporting
surplus products to foreign markets.

On behalf of the Islamic Emirate of

Afghanistan, | reassure the management of
this factory and all other investors that the
Islamic Emirate will provide any necessary
cooperation when needed, Insha’Allah.
Thank you for your attention.

Peace, mercy, and blessings of Allah be
upon you all.
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SPEECH

BY THE DEPUTY PRIME MINISTER FOR
ECONOMIC AFFAIRS

AT THE INAUGURATION CEREMONY OF

BAKHT BLANKET MANUFACTURING

FACTORY

In the name of Allah, the Most Gracious, the
Most Merciful.

Respected officials of the Islamic Emirate,
mujahideen, esteemed elders,
representatives of the media, and honorable
guests:

Peace, mercy, and blessings of Allah be
upon you all!

| hope you are all well. It gives me immense
pleasure to participate today in the
inauguration of a significant blanket
manufacturing factory, which marks a vital
step toward developing domestic production
and industry in Afghanistan. This initiative
reduces our country's reliance on foreign
imports and strengthens the national
industrial sector.

First and foremost, | extend my heartfelt
congratulations to the factory's
management and my fellow citizens on the
commencement of operations at this
important manufacturing facility.

This blanket production factory represents
an investment of 930 million Afghanis, with
an initial daily production capacity of 1,000
units and direct employment opportunities
for approximately 900 individuals.

To support domestic industries, this factory
has received essential machinery worth 100
million Afghanis through a Murabaha Islamic
financing contract facilitated by the
Agricultural Development Fund (ADF) of
Afghanistan. This financial assistance aims

to alleviate the financial burden of
investment costs.

What is particularly noteworthy is that this
factory utilizes locally sourced raw
materials, including wool and cotton. This
will  significantly  contribute to the
development of the livestock and
agricultural sectors, indirectly creating
further employment opportunities.
Implementing effective import substitution
policies, supporting domestic industries, and
promoting their growth are critical measures
for strengthening the national economy and
achieving economic independence. When
investment levels rise in the country, they
simultaneously generate employment
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Implementing effective
import substitution policies,
supporting domestic
industries, and promoting
their growth are CritiCal
measures for strengthening
the national economy ahd
achieving economicC
independence.
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